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DEBT SERVICE FUND
The Debt Service Fund is used to account for resources that are restricted, 

committed, or assigned for payment of debt obligations and related costs.
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ON Introduction
The Debt Service Fund is used to accounts for resources that are restricted, committed, or assigned for pay‐

ment of certain debt obligations and related costs. Major sources of revenue for the fund include ad valorem

taxes, local option sales taxes, loan repayments from other internal service centers, proceeds from the sale of

delinquent ad valorem tax receivables, and Tourism Development Zone revenue. 

General obligation bonds and notes are direct obligations of the City.  The full faith, credit and unlimited taxing

power of the City as to all property subject to ad valorem taxation within the City are pledged to the payment

of the principal of and interest on the City's general obligation debt. 

Although there are no statutory limitations on the amount of general obligation debt the City can issue, the

City conducts its finances so that the amount of general obligation debt outstanding does not exceed twelve

percent (12%) of the City's taxable assessed valuation.

The City manages its general obligation debt conservatively as it does not have any outstanding variable rate

debt or derivative agreements, although both are permitted in the City's Debt Management Policy and Proce‐

dures manual. The City does, however, utilize commercial paper proceeds as a source of interim construction

financing for projects contained in the City's CIP Budget. Commercial paper has proven to be a low‐cost source

of funds for the City.

The size of the City's Commercial Paper Program is $150 million which, if fully utilized, would represent approx‐

imately 11% of outstanding general obligation debt. Such percentage falls within generally accepted guidelines

for variable rate or short‐term debt exposure.

Moody's Investors Service, Inc., S&P Global Ratings and Fitch Ratings, Inc. have assigned ratings of "Aa2", "AA"

and "AA", respectively, to the City's general obligation bonds. The rating from Fitch Ratings, Inc. applies to gen‐

eral obligation bonds issued prior to June 2010. Such ratings express only the views of the rating agencies.  An

explanation of the significance of such ratings may be obtained from the rating agencies furnishing the ratings.

There is no assurance that either or all of such ratings will be maintained for any given period of time or that it

will not be revised or withdrawn entirely by the rating agencies if, in the judgment of the respective rating

agency, circumstances so warrant.

In addition to general obligation debt, the City issues leases and other appropriation obligations whereby the

City budgets and appropriates legally available funds each fiscal year for the payment of principal of and inter‐

est on such obligations. 
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Debt Service Fund

 

Category
FY 2019
Actual

FY 2020
Adopted

FY 2020
Forecast

FY 2021
Adopted

Local Taxes 140,772,833 140,114,909 137,504,955 136,077,197

State Taxes 16,292,557 15,300,000 16,789,512 14,800,000

Use of Money and Property 2,801,886 920,000 2,462,001 1,776,300

Federal Grants 2,449,557 2,288,150 2,305,314 2,321,358

Other Revenues 2,128,731 1,861,235 2,017,882 1,652,027

Transfers In 13,122,560 15,438,771 14,249,771 11,651,940

Proceeds from Refunded Debt 0 0 242,517,953 0

Proceeds from Bond Issue 34,556 0 0 0

Total Revenues $ (177,602,680) $ (175,923,065) $ (417,847,388) $ (168,282,822)

Materials and Supplies 725,516 1,167,500 1,125,000 1,125,000

Investment Fees 5,396 0 3,434 4,900

Bond Issue Costs 38,000 40,000 1,439,856 40,000

Redemption of Serial Bonds and Notes 102,944,265 104,961,040 104,887,117 102,681,233

Interest 69,318,898 67,651,728 66,321,084 66,571,867

Service Charges 20,158 96,890 96,890 64,500

Transfers Out 3,500,000 0 767,188 1

Retirement of Refunded Debt 0 0 241,112,526 0

Misc Expense 0 0 3,805,813 0

Total Expenditures $ 176,552,233 $ 173,917,155 $ 419,558,908 $ 170,487,501

NET EXPENDITURES $ (1,050,447) $ (2,005,910) $ 1,711,520 $ 2,204,679

Authorized Complement 0

Increase/(Decrease) in Net Assets 1,050,447 2,005,910 (1,711,520) (2,204.679)

Fund balance beginning of year 76,878,772 77,929,219 77,929,219 76,217,699

Fund balance end of year 77,929,219 79,935,129 76,217,699 74,013,020
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It has been the City's past practice to issue general obligation bonds on an annual basis to support ongoing and

new capital projects initiated by the City. In relationship to the City's debt affordability targets that are outlined

in the City's Debt Policy, the City shall conduct its finances so that the amount of general obligation ("G.O.")

debt outstanding does not exceed 12% of the City's taxable assessed valuation. The chart below demonstrates

the debt capacity. 

Debt Capacity Based on City Debt Policy
(IN THOUSANDS)

1
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Debt Ratio Trends
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General Obligation Bonds

OUTSTANDING DEBT OBLIGATIONS SERVICED FROM THE DEBT SERVICE FUND
 AS OF JUNE 30, 2020

(UNAUDITED)
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OUTSTANDING DEBT OBLIGATIONS SERVICED FROM THE DEBT SERVICE FUND
 AS OF JUNE 30, 2020

(UNAUDITED)
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General Obligation Bonds Debt Service Schedule

AS OF JUNE 30, 2020
(UNAUDITED)
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AS A PERCENTAGE OF GENERAL FUND EXPENDITURES
FISCAL YEARS ENDED JUNE 30
(IN THOUSANDS OF DOLLARS)
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