
DEBT SERVICE FUND OVERVIEW

2016 FISCAL YEAR
Adopted Operating Budget 277

The Debt Service Fund is used to accounts for resources that are restricted, committed, or assigned for
payment of certain debt obligations and related costs. Major sources of revenue for the fund include ad
valorem taxes, local option sales taxes, loan repayments from other internal service centers, proceeds from
the sale of delinquent ad valorem tax receivables, and Tourism Development Zone revenue. 

General obligation bonds and notes are direct obligations of the City.  The full faith, credit and unlimited
taxing power of the City as to all property subject to ad valorem taxation within the City are pledged to the
payment of the principal of and interest on the City’s general obligation debt. 

Although there are no statutory limitations on the amount of general obligation debt the City can issue, the
City conducts its finances so that the amount of general obligation debt outstanding does not exceed twelve
percent (12%) of the City’s taxable assessed valuation.

The City manages its general obligation debt conservatively as it does not have any outstanding variable
rate debt or derivative agreements, although both are permitted in the City’s Debt Management Policy and
Procedures manual. The City does, however, utilize commercial paper proceeds as a source of interim
construction financing for projects contained in the City’s CIP Budget. Commercial paper has proven to be
a low cost source of funds for the City.

The size of the City’s Commercial Paper Program is $150 million which, if fully utilized, would represent
approximately 11% of outstanding general obligation debt. Such percentage falls within generally accepted
guidelines for variable rate or short term debt exposure.

Moody's Investors Service, Inc. ("Moody's") and Standard & Poor's, a Standard & Poor's Financial Services
LLC business ("S&P" and, together with Moody's, the "Rating Agencies") have assigned ratings of "Aa2"
and "AA", respectively, to the City’s general obligation bonds issued May 2015.  Such ratings express only
the views of the Rating Agencies.  An explanation of the significance of such ratings may be obtained from
the Rating Agencies furnishing the ratings.  There is no assurance that either or all of such ratings will be
maintained for any given period of time or that it will not be revised or withdrawn entirely by the Rating
Agencies if, in the judgment of the respective Rating Agency, circumstances so warrant.

In addition to general obligation debt, the City issues leases and other appropriation obligations whereby
the City budgets and appropriates legally available funds each fiscal year for the payment of principal of
and interest on such obligations. 
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The Debt Service Fund is used to account for resources that are restricted, committed, or assigned for
payment of debt obligations and related costs.
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The following tables reflect the annual debt service for general obligation debt as a percentage of general
fund expenditures for the last five fiscal years.

The following table presents the City’s per capita bonded debt and ratios of bonded debt to appraised value
and assessed value for the last five fiscal years.
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The following table reflects the net bonded debt per capita on a net basis for the last five fiscal years, as
shown earlier in the table entitled “Debt Radio Trends.”
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Net Bonded Debt per Capita

Source: 2014 CAFR

The following table reflects the net bonded debt per capita on a net basis for the last five fiscal years, as
shown earlier in the table entitled “Debt Radio Trends.”
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Ratio of Net Bonded Debt to Appraised Value

Source: 2014 CAFR

The following table reflects the net bonded debt per capita on a net basis for the last five fiscal years, as
shown earlier in the table entitled “Debt Radio Trends.”

Ratio of Net Bonded to Assessed Value

Source: 2014 CAFR
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Outstanding Debt Obligation Service from the Debt Service Fund
As of June 30, 2015, (Unaudited)
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CITY OF MEMPHIS, TENNSESSEE
LONG-TERM DEBT SERVICE SCHEDULE (GENERAL OBLIGATION DEBT)

(In Thousands of Dollars)


