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DEBT SERVICE FUND
The Debt Service Fund is used to account for resources that are restricted, 

committed, or assigned for payment of debt obligations and related costs.
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ON Introduction
The Debt Service Fund is used to account for resources that are restricted, committed, or assigned for pay‐

ment of certain debt obligations and related costs. Major sources of revenue for the fund include ad valorem

taxes, local option sales taxes, loan repayments from other internal service centers, proceeds from the sale of

delinquent ad valorem tax receivables, and revenue from the  Tourism Development Zone.

General obligation bonds and notes are direct obligations of the city. The full faith, credit and unlimited taxing

power of the city, as to all property subject to ad valorem taxation within the City, are pledged to the payment

of the principal of and interest on the city's general obligation debt.

Although there are no statutory limitations on the amount of general obligation debt the city can issue, the city

conducts its finances so that the amount of general obligation debt outstanding does not exceed twelve per‐

cent (12%) of the city's taxable assessed valuation.

The City manages its general obligation debt conservatively as it does not have any outstanding variable rate

debt or derivative agreements, although both are permitted in the City's Debt Management Policy and Proce‐

dures manual. The City does, however, utilize commercial paper proceeds as a source of interim construction

financing for projects contained in the City's CIP Budget. Commercial paper has proven to be a low cost source

of funds for the City.

The size of the City's Commercial Paper Program is $150 million which, if fully utilized, would represent approx‐

imately 11% of outstanding general obligation debt. Such percentage falls within generally accepted guidelines

for variable rate or short term debt exposure.

Moody's Investors Service Inc., S&P Global Ratings and Fitch Ratings, Inc. have assigned ratings of "Aa2", "AA"

and "AA", respectively, to the City's general obligation bonds. The rating assigned by Fitch Ratings, Inc. applies

only to outstanding general obligation bonds issued prior to June 2010.  Such ratings express only the views of

the Rating Agencies. An explanation of the significance of such ratings may be obtained from the Rating Agen‐

cies furnishing the ratings. There is no assurance that either or all of such ratings will be maintained for any

given period of time or that it will not be revised or withdrawn entirely by the Rating Agencies if, in the judg‐

ment of the respective Rating Agency, circumstances so warrant.

In addition to general obligation debt, the City issues leases and other appropriation obligations whereby the

City budgets and appropriates legally available funds each fiscal year for the payment of principal of and inter‐

est on such obligations.
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DEBT SERVICE FUND 
Debt Service Fund

 

Category
FY 2018
Actual

FY 2019
Adopted

FY 2019
Forecast

FY 2020
Adopted

Local Taxes $ 138,958,279 $ 140,855,220 $ 141,845,237 $ 140,114,909

State Taxes 16,770,859 17,106,275 16,292,557 15,300,000

Use of Money and Property 1,149,969 527,000 1,662,128 920,000

Federal Grants 2,361,985 2,298,523 2,205,337 2,288,150

Other Revenues 10,697,044 1,856,736 1,816,885 1,856,734

Transfers In 16,619,004 20,026,904 15,915,417 15,438,771

Other Revenues - Stadium Baseball 9,901 800 4,514 4,500

Proceeds from Refunded Debt 150,590,914 0 0 0

Proceeds from Bond Issue 0 0 0 0

Total Revenues $ (337,157,955) $ (182,671,458) $ (179,742,075) $ (175,923,064)

Materials and Supplies 1,168,016 1,151,500 1,090,010 1,167,500

Investment Fees 0 0 0 0

Bond Issue Costs 877,258 0 38,000 40,000

Redemption of Serial Bonds and Notes 97,153,995 105,588,424 102,944,264 104,961,040

Interest 59,848,302 67,351,888 70,144,608 67,651,728

Service Charges 29,792 100,890 48,000 96,890

Transfers Out 0 3,500,000 3,500,000 0

Retirement of Refunded Debt 150,000,000 0 0 0

Total Expenditures $ 309,077,363 $ 177,692,703 $ 177,764,879 $ 173,917,154

NET INCOME (REVENUE - EXPENSE $ (28,080,592) $ (4,978,755) $ (1,977,188) $ (2,005,911)

Authorized Complement 0

Increase/(Decrease) in Net Assets         28,080,592          4,978,755             1,977,197          2,005,911

Fund balance beginning of year         48,798,180        76,878,772           76,878,772        78,855,968

Fund balance end of year         76,878,772        81,857,527           78,855,968        80,861,879
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It has been the City’s past practice to issue general obligation bonds on an annual basis to support ongoing and 
new capital projects initiated by the City.  In relationship to the City’s Debt Affordability Targets that are out‐
lined in the City’s Debt Policy, the City shall conduct its finances so that the amount of general obligation 
(“GO”) debt outstanding does not exceed 12% of the City’s taxable assessed valuation. The chart below 
demonstrates the debt capacity.

Debt Capacity Based on City Debt Policy
(IN THOUSANDS)
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DEBT SERVICE FUND 
Debt Ratio Trends
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DEBT SERVICE FUND 
General Obligation Bonds

OUTSTANDING DEBT OBLIGATIONS SERVICED FROM THE DEBT SERVICE FUND
AS OF JUNE 30, 2019 (UNAUDITED)
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OUTSTANDING DEBT OBLIGATIONS SERVICED FROM THE DEBT SERVICE FUND
AS OF JUNE 30, 2019 (UNAUDITED)
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DEBT SERVICE FUND 
General Obligation Bonds Debt Service Schedule

AS OF JUNE 30, 2019 (UNAUDITED)



Debt Service Fund Debt Service Fund 

334  ADOPTED OPERATING BUDGET CITY OF MEMPHIS

 D
EB

T S
ER

VI
CE

 FU
ND GENERAL OBLIGATION DEBT SERVICE AS A PERCENTAGE OF GENERAL FUND 

EXPENDITURES
FISCAL YEARS ENDED JUNE 30
(IN THOUSANDS OF DOLLARS)
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